





ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5, Missouri 


July 26, 1976 


Mr. Leslie V. Brock 
The College of Idaho 
Caldwell, Idaho 83605 





Dear Mr. Brock: 


I felt that I should write you to tell you how much I 
respect your dissertation, The Currency of the American Colonies 
1700-1764, which I recently acquired in reprinted form. I had been 
familiar with your earlier writings in the Journal of Political 
Economy, but not your full dissertation. 


I am one who truly appreciates your research of long ago as 
I have been working in the field for about twenty years. My book, 
Early Paper Money of America, originally published in 1967, will come 
out in its Bicentennial Edition in ten days. The period I cover is 
1686 to 1800. 


It hurts me that I did not cite your dissertation and I 
want to apologize as I have fifteen sections of bibliography in my 
book, Whether you are familiar with my 1967 edition, I do not know. 
Have you done any work in the field since 1941? I would appreciate 
hearing from you as to the foregoing, 
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Sincerely yours, 






Eric P. Newman 
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‘1801 Dearborn 
‘Caldwell, Idaho 83605 
August 14, 1976 


Mr. erika P, Newman 

Eric P. Newman Numismatic Education: Society 
6450: Cecil Avenue 

Sta: Louis, Missouri 63105. 


Dear Mr. Newman: 


ue Permit me to thank you for your kind and generous 
letter of July 26, 1976, respecting my Currency of the 


American Colonies, 1700-1764, 


hae As to “my earlier writings in the Journal of Political 
Economy" to which you refer, I suspect that through the 
ig aie of names, you have attributed to me the articles 
of Richard A.Lester, that appeared in that Journal in the 
"late 1930's, 


es have hitherto refrained from publishing any articles 
on the colonial curreney, for since the completion of my 
ai saersablan in 1941 I have dedicated my summers, with but 
few exceptions, to an effort to bring to completion the 
“ comprehensive history of "The Currency of the English 
- Colonies in America, 1690-1775," upon which I have 
expended much labor, As I indicated in the "Preface" to my 
published dissertation: "Only the realization that time 
may not be given me to finish the [above | work has induced 
ime to ub lata the dissertation .... 5" 


My interest in the colonial currency being a financial, 
- economic, and political one, I can make no claim to being 
a numismaticist. I do, however, appreciate the value of 
-numismatic studies. When your Early Paper Money of 

America was published in 1967, I immediately obtained a 
copy. I have found it a useful reference that often casts 
light on a doubtful point. 


- Perhaps you will permit me to make mention of a mis- 
Voli ieel itd OF appearing under "Historical References," p., 26, 
where Curtis P. Nettles is indicated as the author re 8 ee 
i she ar¥ible, *Gurrent Lawful Money of New England," The 
mee Leon Historical Review (Oct., 1918). The article w was, 
_written by the distinguished American colonial 
: Andrews. (I write with a Xerox 


copy of the article before me.) I trust that this small 
oversight that casually caught my eye may have been 
corrected in the new edition, 





Now for another matter of more significance, Under 
"April 1, 1773 James River Bank Forms" (pp, 331-332), 
you state, "The best available currency paper was the en- 
graved forms previously brought to Virginia by Col. Thomas 
Tabb for circulating notes to be issued by a proposed 
private bank under the name, James River Bank, fThis bank 


the Crown would not approve," (Emphasis added, 


The proposed James River Bank is an intriguing subject 
concerning which, so far as I can find out, little is known, 
or perhaps to be known, It is your statement, "This bank 
the Crown would not approve,” that has aroused my interest, 
On what evidence (or authority) does this statement rest? 

I raise the question because I have not been able to find 
any evidence of Crown disapproval in the official corre- 
spondence or records of the time where one might expect to 
find it. That is not to say, however, that such evidence 
may not exist. If you have turned up some, I should 
appreciate learning where it may be found, The question of 
why the Bank never materialized is of interest, 


I am quite naturally happy to learn that your The 
Early Paper Money of America is coming out in a new and 
extended edition. I should appreciate receiving any 
descriptive announcement of it that may be available. 


Again, may I express my appreciation of your kind 
words concerning my Colonial Currency and add to it the 
wish that your future labors in the field of your interest 
may prosper. 


Sincerely, j 
Xow Li» eo yr m 
Leslie V. Brock 


(Professor Emeritus of History 
The College of Idaho) 








ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis 5, Missouri 


September 2, 1976 


Mr. Leslie V. Brock 
1801 Dearborn 
Caldwell, Idaho 83605 


Dear Mr. Brock: 


Thank you for your letter of August 14, 1976. I realize our 
mutual interests are quite overlapping and I only wish I had known of 
you previously. 


The errogs which you point out are appreciated and I can assure 
you there are others. To have a book typeset today is frightening. I have 
been correcting galley and page proofs since 1975. I had to check my proofs 
continually because the publisher's proofreaders missed so manytypos. In 
addition, the typing of the original handwritten manuscript probably pro- 
duced errors which I didn't find. The new edition which I am sending you 
is a complete resetting. 


As to the James River Bank, I checked myoriginal material and 
find that Dr. James Parrish of Portsmouth, Virginia, in 1963 sent me his 
numismatic article in which he stated: 


"The forms had been printed after the bank promoters had 
gained the support of the leaders of the Virginia House 
of Burgesses, but before it became evident just how 
‘@ubborn King George III could be regarding a private 
bank." / 


The footnotes, he said, were still with his collection and that he was in 
ill health. I doubt if it was ever published, but he was a good scholar. 
I, therefore, feel that the records of the Virginia House of Burgesses 
should be checked for the period a few years before 1773 to see if he had 
a basis for his comment. I presume you have checked the Virginia Gazette 
for newspaper comment. 





Good luck on the completion of your book. Please call on me if 
I can help you in any way. If you ever come to St, Louis, please let's 
get acquainted. 





My best wishes. 


Sincerely, 


Eric P. Newman 
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1801 Dearborn 
Caldwell, Idaho 83605 
September 23, 1976 


Mr. Eric P,. Newman 

Eric P, Newman Numismatic Education Society . 
6450 Cecil Avenue 

St, Louis, Missouri 63105 


Dear Mr, Newman; 


I began this letter on September 8, the day after 
the mail brought both your letter of September 2 and the 
copy of the new edition of your The Early Paper Money of 
America, which you so kindly and generously sent. I am 
deeply grateful for both. A series of interruptions and 
latterly a spell of illness has delayed completion of the 
letter until now. 


The amplified and extended Bicentennial Edition will 
prove even more useful than its predecessor, My 
congratulations to you, 


Thank you for taking the trouble to supply the quotation 
respecting the James River Bank found in Dr. James Parrish's 
article. Without the supporting footnote(s), one can only 
evaluate the quotation on the basis of what it states and 
how it jibes with what one knows from other sources, The 
first part of the statement, that "the forms had been 
printed after the bank promoters had gained the support of 
the leaders of the Virginia House of Burgesses," may be 
true enough if Dr. Parrish had valid evidence to support 
it. But, since there appears to be no reference to the 


project in the Journal of the House of Burgesses, it 
doubtless means at best no more than that the promoters 


could expect no opposition from the House of Burgesses. 
Some of the leading members" may even have been among the 
promoters, 


The second part of the quotation, which is the crucial 
one, is an imprecise one, and its language is that of one 
who appears quite unfamiliar with either the mechanism, 
workings, or limitations of royal control over the colonies, 
If he were, Dr. Parrish would scarcely have written that 
the forms were printed "before it became evident just how 
stubborn King George III could be regarding a private bank," 
This is scarcely a matter. in which that familiar whipping 
boy King George III would be concerned, 





Without attempting an exhaustive treatment of the 
Subject, I think it may be said that the project would be 
illegal only if it could be brought within the terms of 
14 George II, 6. 37 - The Act of Parliamnet of 1741, 
extending the Bubble Act retroactively to the colonies in 
order to suppress the Massachusetts Land Bank of 1740 and 
other note-issuing projects afoot in that colony at the 
time. It is instructive that an act of Parliament*was 
necessary because it was not within the power of the royal 
authorities, either in Massachusetts or in England, to 
Suppress the Bank. If the James River Bank project fell 
within the scope of 14 George II, c. 37, then the royal 
authorities could scarcely approve it. But it is quite 
likely that it did not. What we know about the nature of 
the project is only what can be inferred from the form of 
the notes it proposed to issue and certain information 
respecting the promoters - "Colo. Thomas Tabb ... and some 
other principal Merchants on James River ..." (Robert 
Carter Nichols to John Norton &Son, London -_Williamsburg, 
March 17, 1773, in Frances Norton Mason ,ed.|, John Norton 
& Sons, Merchants of London and Virginia [ Richmond, 1937], 
pp. 305-308.) The notes read: "We and Company 
Bankers in Virginia promise to pay to or Bearer on 
demand:.«. Pounds Current Money ...." Nicholas also 
indicates in 1773 that the project was formed “"a few years 
ago. Tea,’ ) 


In the early fall of 1766, eight Pennsylvania merchantile 
houses, “whose Credit and Circumstances are indisputably 
good, being engaged in the Purchase of Wheat, and other 
Country Produce, for Exportation, finding a Searcity of 
Cash ..., agreed to issue a Number of their joint and several 
Promissory Notes, for Five Pounds each, amounting to Twenty 
Thousand Pounds, Pennsylvania Currency, Payable to the 
Bearers within nine Months, with Interest at the Rate of Five 
per Cent. per Annum; which Notes, signed by all the said 
Merchants, were equally divided between them, and by each 
occasionally delivered, on their own proper Contracts, to 
those who were willing to take them on the Credit of the 


Signers." (Pennsylvania Gazette, May 7, 1767) 


The issuing of the notes immediately raised a furor 
among the other Philadelphia merchants and traders, 233 of 
whom advertised in the Pennsylvania Gazette of December 18, 
1766, that they would "not take any notes thus issued for 
any Payment whatsoever," giving as their reasons that the . 
example of the eight merchants “may be followed by others, 
and as the practice has been by Experience found, in other 
Provinces, to be prejudicial to fradé, and... has a 
Tendency to depreciate our Paper Money ...." 





On January 12, 1767, a remonstrance against the notes 
was presented to to the Pennsylvania Assembly, opposing the 
note issue for the reasons stated above, and arguing that 
"the Power and Right of striking of Bills of Credit, as 
Money, or otherwise forming a general Currency, is, and 
ought to be lodged in the Legislature the _Proyi nes, toAct 
alone, and that no Man, or Companies of Men,,in Derogation 
or Diminution of that Power," requested that the Assembly 
"take the Premises into their Consideration, and apply such 
Remedy, as to them in their Wisdom shall seem most expedient," 


(Pennsylvania Archives [| 8th.Ser.], VII, 5952-53) 


In response to the Remonstrance, the Assembly on 
February 3, 1767, unanimously resolved: "That it is the 
Opinion of this House that the issuing cof the said Notes has 
a manifest Tendency to injure the Trade and Commerce of this 
Province, and depreciate the Value of the Currency thereof ..." 
and ordered the the "Remonstrance lie on the Table for ... 
further Consideration ...." (Ibid., 5980-81) No further 
action, however, appears to have been taken. 





Meanwhile, the eight merchants issuers (presumably), 
finding the legality of their notes questioned, had written 
to England to secure the opinion of the Crown lawyers 
respecting the notes' legality. By May 5, 1767, the opinions 
of His Majesty's Attorney and Solicitor General, William 
de Grey and E. Willesy respectively, had been received in 
full in Philadelphia, and were published in full in the 
Pennsylvania Gazette of May 7. Both agreed that "The 
question of illegality arises under the Statutes of 6 Geo. I, 
c., 18 (The Bubble Act 1720), extended to America, with some 
Additions, by 14 Geo. II, ¢c.,37 (vide supra);" and both 
likewise agreed that the notes did not fall within the 
restraints of the above acts, 


It may be that the James River Bank project was con- 
ceived some time after.the receipt in the colony of Secretary 
Hillsborough's letter of July 9, 1768, (C.0. 5/1346), 
enciosing the Board of Trade's adverse Representation on 
the plan of the,House of Burgesses for issuing bills on loan 
and indicating*fis Majesty’ concurred in disapproving the 
scheme, As the outstanding bills of credit of Virginia were 
rapidly being retired at the time and Virginia merchants were 
beginning to feel the pinch of a diminished circulating 
medium, the "principal Merchts. on James River" who were 
the promoters of the James River Bank may, on finding that 
relief from a public loan issue was no longer a possiblity, 
proposed a private bank issue as a means of providing a 
more adequate circulating medium, Perhaps the fact that 
Col. Thomas Tabb was a member of the House of Burgesses's 
committee that drafted the abortive loan office proposal 


lends some credence to this view. 


How the James River Bank promoters intended to issue 
their notes one does not know. But it seems more likely 
that they would be lent at interest to borrowers (the 
usual practice of banks) than issued in the manner of the 
Philadelphia merchants notes of 1766. Since they were to 
be redeemable in Virginia currency on demand, it is difficult 
to see how the Crown lawyers, in the light of their 
opinions respecting the Philadelphia merchant¢? notes could 
have deemed them illegal, 


So. when all is considered, in the absence of positive 
evidence to the contrary, it appears that one must conclude 
that the James River Bank project failed for other reasons 
than that of its illegality, or of the opposition of the 
Crown, 


Any short discussion of the complex and varied history 
of the early paper currency of America, such as that in the 
"Introduction" of your book , must perhaps be somewhat 
sketchy, with the result that many matters of importance 
are omitted and in places over-simplifications creeps in, 


With respect to “English Regulation of American 
Emissions," you will, find that Chapter V of my Currency 
of the American Colonies, 1700-1764, which is entitled, 
"Early Attempts at Imperial Control of Bills of Credit. The 
Currency Act of 1751," discusses the various ramifications of 
the matter at some length through 1751. From 1751 to 1764 
the threads of the story must be followed in the later 
chapters dealing with the currency history of the several 
colonies, 1751-1764. Chapter IX, “The Introduction of Paper 
Currency in Virginia ..., The Currency Act of 1764," 
discusses both the genesis and provisions of The Currency 
Act of 1764, You may wish to consider these discussions. 


I mention at this time only one inaccurate sentence 


in the section on "English Regulation ..."; "The Crown 
also retained the right to veto|rather, "disallow"] any 
American law passed wth a Governor's consent, ... etc." 


(p. 11) It is a fact of utmost importance that the Crown 
lacked this power in the proprietary colony of Maryland 

and in the charter colonies of Connecticut and Rhode 

Tsland - and it was the lack of this power in Rhode Island 
that enabled that small colony to flood New England with 

its issues of bills of credit on loan and contribute in 

such large measure to the depreciation of the paper currency 
throughout all New England. Moreover, it was Rhode Island's 
determination to issue its Ninth Bank (i.e., loan issue) 
that led to the passage of the Currency Act of 1751. 


If your interest should lead uou to pursue the 
intricate subject of royal control in America, no better 
discussion is to be found than that in Leonard W. Labarree, 
Royal Control in America (New Haven: Yale Univ. Press, 1930), 
a book which, as I once observed to its author, I have 
always considered the most informative single book of its 
kind dealing with American colonial history that I have ever 
read, 


I shall comment on just one other statement that struck 
my eye - that contained in the last sentence in the section, 
"The Paper Money Experiment." (p. 8) “In 1705... a 
proclamation of Queen Anne required the Colony of New York 
(which had no paper money) to circulate Massachusetts 
emissions, an’ order which the New York residents refused to 
obey." This statement on its face so implausable and in its 
nature so contrary to the whole course of colonial currency 
history, rests, I am convinced, on some misunderstanding, 
Bills of credit in 1705 had as yet not engaged the attention 
of the Crown authorities; the Massachusetts bills of credit 
were as yet not a legal tender, passing only by general 
consent, with no one under obligation to receive them; and, 
finally, no such royal proclamation is to be found in the 
compilation of that most careful of scholars, Clarence S, 


Brigham (ed.), British Royal Proclamations Relating to 
America, 1603-1783 (Worcester, Mass., 1911; reprinted by 
Burt Franklin, 


But I would end on a more positive note, The repro- 
duction of the forms of the various note issues, clearly 
printed as they are, is a contribution of great value to 
all who are interested in the early paper money of America, 
numismaticists and historians alike. Again I congratulate 
you on your dedication to this exacting task. 


I note that in your bibliography of "Genreal Historical 
Works" (po. 31) you cite the following: 


John J. McCusker, "Colonial Paper Money," Studies on 
Money in Early America (New York, 1976). 

As I should like to obtain a copy of this work but 
have been unable to find it listed in the ordinary sources, 
I should be obliged if you would inform me of the publisher 
and price, if this can be conveniently done. 


With kindest personal regards, 


Sincerely, 


oe Mae ae 
we L2, 
i oe Al b-0 <2 
(Professor Emeritus of History 
The College of Idaho) 
Bass - 
The Labaree book is available in a reprinted edition. 


